GOLD GULCH TOURS, INC.

P. O. Box 91087






Anchorage, AK 99509-1087

Dear Sirs,

Enclosed please find the information about Gold Gulch. All the claims have good gold bearing materials, which are fine gold, lots of match head size nuggets and some up to 1/4 oz. There is known Rare Earth deposits as well, including Zr. It is a beautiful area with lots of fish and wildlife. The package includes a commercial mining operation sitting on 7/40 acre claims including the heavy equipment and mining equipment, and up to 66/40 acre additional individual claims, for a total of 73 claims which is subject to change. The current operation is shut down. Many of the test areas yielded (@$309/oz) $9-$20 per yard. Union Carbide had an interest in the property several years’ back and did extensive testing and almost purchased it from the previous owners. The reputable St. Joe’s Minerals testing company also did much testing. Permits are re-issued each year upon application and are quite easy to obtain since they are State Claims. I have preserved the water permits at all times. I also have a sizable amount of assessment work reserves, which may qualify to be carried over for up to three years. I would transfer these for an acceptable sale. I do have many tests and reports, however for confidential reasons we are not providing that information to inquiries, upon any written agreements and negotiations those documents will be provided for review.

The Recreational Tourist Camp is set up like a fishing lodge except the customers mine for gold and keep all that they find, and the fishing is also great with three different species of Salmon. The lodge sits on a bluff 45 feet above the river, has an incredible view and occupies one 40-acre claim. The previous permits allowed for up to 6 -12' x 14' wall tents built on wood platforms with plywood sides, each sleeping 4 to 8 people. Many trees have been cut and logged for future log cabins, dance hall and restaurant. The potential is enormous! The access is by airplane, boat, recreational vehicle (3 or 4 wheeler) or snow machine. There are flight services ten minutes away that will fly you in and out for a very reasonable fee. Roads have also been plated and easements reserved for future construction. The entire package is being liquidated for cash or trade for property or business in warm climate areas.

During the summer of 1992 we had a crew working a small area about one half-mile east of the camp area. The average depth minable material was 9-13 feet.  You will note in the report one geologist refers to an estimate of 2.1 million cubic yards of paystreak material which includes only the riverbeds, are a higher value than we are using and is very conservative, it also only represents a small block of claims. Since then I have added many more times that quantity of claims. The overall area is also laden with minerals due to the glacial deposits. When originally mined a short time in the early 80's they also averaged a depth of 8-15 feet of material. For purposes of estimating we will use an average conservative depth of 12 feet giving the following reserve estimates:

43,560X12’=522,732/27cf=19,360 estimated cubic yards per acre

 X 40 acres




 774,400 yds * X 72 claims = 55,756,800 estimated Yds minable material








X .045 oz per yd







2,289,955 est. ounces of gold



**Adjusted reserves as of 3/17/2011
$3.222 Billion  
Estimated Reserves





**Adjustment for increase gold values ($309 of report to $1,470 as of 3/17/2011)

(Note: if you use the lower of the two estimates of the actual mined history of Longridge

In the geologist reports with .157 oz per yrd. you would have estimated reserves of 

$12.87 Billion; as you can see the upside and probable reserves may very well be 4 times our conservative estimates used.)
Listed Sale Price is: $3.75Million

Terms are negotiable


Partial trades may be considered (Individual claims are $48-55,000 each)

May be sold in all or in part

Seller makes no warranties or guarantees of any kind as to facts, figures or any information whatsoever either in writing or implied. All prospective buyers should verify all material facts and information on their own prior to any purchase.

*Number of claims subject to change without notice.

If you have any further questions, please call me.

Sincerely,

Dan Freitas
President



Cell Phone 907-229-2834 or 907-349-5972 msg
**ALL DOCUMENTS AND INFORMATION CONTAINED IN THIS EMAIL ARE CONFIDENTIAL, PROPRIETARY AND THE SOLE PROPERTY OF DANIEL FREITAS (OWNER). ANY REPRODUCTION, COPIES, RE-TRANSMISSION OR USE OF ANY OF THE MATERIAL CONTAINED HEREIN EITHER IN WHOLE OR PART IS STRICTLY PROHIBITED WITHOUT THE WRITTEN CONSENT OF THE OWNER. ANY VIOLATION IS SUBJECT TO A MINIMUM FINE OF $250,000 OR MORE PLUS ANY AND ALL LEGAL EXPENSES. OPENING AND VIEWING OF THESE DOCUMENTS CONSTITUTES AGREEMENT IN FULL BY RECEIVING PARTY, AND IS BINDING ON THEM AND THEIR ENTIRE FAMILY, COMPANY OR EMPLOYER, HEIRS OR ANY RELATIONSHIPS OR CONTACTS .**


